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Since the mysterious sale in mid-May LoA& of about 2,000 electric motors to an un- 
disclosed custumer. the efforts of Friedrich TUFY, director of the USTA-controli ed 


Siamens-Schuckert plant in Vienna Xk, Engerthstrasse, to clear his stocks of elaniric, 
motors have been Largely unsuccessful... Comment: Although it has beer. is 
possible to trace this sale, it is known that eo Juscnwneschtrans tracks loaded 
2,000 electric motors from the Engertustrasse plant in May 19,8 for conveyance te 
an unknown destination, believed to be outside of Austria. } 
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“UPY and his* denuty, APPEL, have been trying earnestiy for fhe past Tew months Lo 
gall their motors wherever possible. They have met wita difVleuliy in Austeia, noe 
ever, since their vrices were considerably above Austrian teziings. Sor ex 
TUPY tried to sell te the Styrian Farmers Unions two thousand motors which were Ln 
ereat demand for use during the late summer harvesting seagon. sgeceuse of refuse: 
ar the Ministry of the Interior to authorize purchase at the prices asked, and ta- 
sause of complaints raised by the Austrian Blectricai Association, the gale ras 
cever consummated, and the motors and installation equipment were bought amid ars 
now being distributed by Siemeans-Schuckert Ges a,b.H., with approval of the Austrian 
Government. This cama about after negotiations between PUTY, deputy "Disponent” of 
SlenengeSchuekert Ges.m.b.H.. and the Soviets, SHARIKOV ans IVANOV, respectively 
ghief and deputy of the USIA Electro-technical Division, Toe prices quoted were 
galling less 10%, to compensate for the recent price drop, or about 306 under those 
asked by TUPY. Siemens Ges.m.b.H. was thusable to mark the roods up 5%, Sil some 
to the Austrian Pailways and some te farmers, and etill underdid TUPY's prices. 


wu. ie 


3. TUPY appears to have lost his prestige with the Soviets, as a result of his fallure 
to recognize the necessity fer acquiring senillirngs even at a sacrifice. SHARIXOV 

told PUTZ that it: was not necessary to deal with TUPY, since the latter had no voice 
in setting prices. If goods were to be sold at dumping prices, it was_up so the 
Electro-technical Division to prescribe the terms. WE Comnert: 


sales ace 
tivities have been taken out of TUPY's hands and re-assume: Electro~ 
technical Division.) 
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SHARIXOV furthermore told PUTZ on 15 duly 1948 that, since the latter had 
Succeeded in placing 1400 USTA~produced electric motors in amatter of t en 
days, whereas TUPY had not been able to accomplish the same in approximately 
three months, USIA would be interested in having Siemens-Schue’:ert Ges.m.8.H. 
take over domestic and foreieon marteting represent ation, not only of Siemens. 
Schucxert A.G. but of the entire USIA electrical industry, PUTZ replied 
that,if such an arrangement were to be concluded, it could come about only on 
# purely business basis, SHARIKOV promised to study the matter further, 


On 5 July 1948, SHARIKOV mentioned a compensation transaction recently conclud~ 


‘ed with England, According to the terms cf this agreement, England was to re~ 


evive 24 tons of electric motors from USIA, in return for the equivalent in 
woven cable insulation material (Kabelhosen). Comment: If the motors 
in question were the sige most in demand, i.e.,about & HP, then 38-40 motors 
would be involved), 
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